ABANS FINANCE PLC

AUDITED FINANCIAL STATEMENTS FORTHE YEAR ENDED 31 MARCH 2025

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME STATEMENT OF FINANCIAL POSITION SELECTED KEY PERFORMANCE INDICATORS
For the year ended 31 March 2025 2024 As at 31 March 2025 2024 As at 31 March 2025 2024
Rs. Rs. Rs. Rs
| 3.457 209.812 | 2.863 207 931 Assets 315577 083 Regulatory Capital Adequacy (%) Actual |Required Actual Required
ncome 41,209, 003,207,931 Cash and Bank Balances oI, 160,835,567 || 7ier 1 Capital Adequacy Ratio 22.68 85 21.81 85
Placement with Banks 469,476,605| 1,266,431,226 Total Capital Rati 22.68 12.5 21.81 12.5
Interest Income 3,032,532,615 | 2,606,301,957 || Repurchase Agreements 4,403.264| 315,204,233 || ° a. apital Ratio R ) ‘ ’ : :
Interest Expense (941,158,915)(1,393,853,695)| | oans and Advances 1,272.403,552| 915,609,768 Capital Funds to Deposit Liabilities Ratio 41.45 10.0 48.36 10.0
Net Interest Income 2,091,373,700 | 1,212,448,262 || Lease Rentals Receivable & Stock out on Hire 9,797,524,125| 6,775,412,023 - :
Financial Investments at Fair Value through P&L| 317,071,437 591,848,876 || Quality of Loan Portfolio (%)
Fee and Commission Income 350,540,958 | 208,700,499 | Equity Instruments at Fair Value through OCI 80,400 80,400 || Gross Stage 3 Loans Ratio 1717 34.94
Fee and Commission Expense (34,838,272)|  (30,402,970)| Debt Instruments at Amortized Cost 631,753,297| 430,455,264 || Net Stage 3 Loans Ratio 7.67 2242
Net Fee and Commission Income 315,702,686 | 178,297,529 || Other Financial Assets 142,823,271 97,810,135 |/ Nt Stage 3 Loans to Core Capital Ratio 28.62 80.18
Net Gain/(Loss) from Tradi 39,151,386| 31,415,061 gizlefsrflaot: Fs'tnoac:c'al Assets gz'gggsig gg'igg’g% Stage 3 Impairment Coverage Ratio 3505 34.70
et Gain/iLoss) irom lrading o e - : : e e Total Impairment Coverage Ratio 12.28 15.61
Other Operating Income (net) 34,984,853 | 16,790,414 Intangible Assets 19,469,643 22,172,554 P 9 . -
P‘roperty, Plant & Equipment 208,255,870 189,209,476 Profitability (%)
Total Operating Income 2,481,212,625 | 1,438,951,266 || Right-of- use Assets 179,947,895 142,449,114 Il \ ot nterest Margin 17.28 11.01
Total Assets 13,484,926,875|11,010,320,936 || Return on Assets 375 0.94
Credit Loss Expense on Financial Assets (408,337,325)| (382,424,952)| . biliti Return on Equity 12.94 345
l[-)'a ItheS y 4664275 48970764 Cost to Income Ratio 45.20 58.55
. ue to Banks ,664, ,270,
Net Operating Income 2,072,875,300 | 1,056,526,314 Due to Customers 8,449,847,230| 6,366,847,674( =~
Operating Exoen Other Borrowed Funds 150,362,272| 615,027,140 || Liquidity (%)
perating Expenses Other Financial Liabilities 958,596,511 718,032,879 || Available Liquid Assets to Required Liquid Assets
Personnel Costs (569,215,317)| (383,236,706 ) o pat -
L L Other Non Financial Liabilities 94,622,412 64,773,615 || (Minimum 100%) 158.26 321.94
Depreciation & Amortization (80,117,199))  (74.662,134)) - 0+ Tax Liabilities 265,712,395|  58.471,051| Liquid Assets to External Fund 15.64 29.26
h ing E 472,176,408)| (384,579,616 piiities e A, iquid Assets to External Funds : :
Other Operating Expenses ¢ ) Deferred Tax Liabilities 18,494,556
Reti tB fit Liabilit
Operating Profit before Taxes on Financial Services 951,366,376 | 214,047,858 Te |r|eLr'ne;?|. .ene ability 58,658,560 41,284,829 Memorandum information
T Financial Servi otal Liabilities 9,982,463,655| 7,931,202,508
axes on Financial Services (247,738,710)| (104,635,017 Number of Branches 11 1
Shareholders'Funds Number of Service Centres 8 8
Profit before Taxation from Operations 703,627,666 | 109,412,841|| Stated Capital 1,321,097,699| 1,321,097,699 o . )
Retained Earnings 1,741,428,100 912,324,112 || External Credit Rating (FITCH Ratings Lanka Ltd) A-(Ika)/Stable BBB+(lka)/Negative Outlook
Provision for Income Taxation (277,872,043)| (5,074,791 Other Reserves 439,937,422 845,696,617
Profit for the Year 425,755,623 | 104,338,050 i icti
Total Shareholders' Funds 3.502,463.220| 3,079.118.428 Regulatory Deposit Restrictions No Restrictions 6,500
. Cap on total Deposits (Rs. mn) '
Other Comprehensive Income (OCI) Total Liabilities and Shareholders' Funds 13,484,926,875(11,010,320,936
Items that will not be reclassified to profit or loss Capital Adequacy ratios Indicates the ability of the financial institution to absorb losses without affecting depositors and creditors. This ratio is computed by dividing
Actuaral Gains/(Losses) on Defined Benefit Plan (10,589,044) 3,468,893 capital by risk weighted assets as specified by the Direction, and high ratio indicates better loss absorption capacity.
Deferred Tax Effect on Actuarial Gains/(Losses) 3,176,713 (1,040,668 Non-Performing Loans ratio Indicates level of non-paying loans and advances included in the total loans portfolio of the financial institution. High ratio indicates poor
(7,412,331) 2,428,225 assets quality and high credit risk.
Items that will be reclassified to profit or loss Provision Coverage ratio Indicates the adequacy level of provision to cover problem loans and advances. A higher ratio with a higher capital adequacy ratio means
Surplus from Revaluation of Property, Plant & Equipment 7,145,000 3,412,500 that the financial institution can withstand future credit losses better, including unexpected losses beyond the loan loss provision
deferred Tax Effect on Revaluation of Net Interest Margin Indicates profitability of the core business operation of the financial institution. i.e. granting loans and advances and accepting deposits.
Property, Plant & Equipment (2.143,500)  (1.023,750) (e t6 income ratio Re i ing impai : ;
4 presents operating expense, excluding impairment charges on loans and advances as a percentage of net revenue (net interest income
5,001,500 2.388.750 and other income). Lower ratio will resultant in higher profitability.
Other Comprehensive (Loss)/Profit for the Year, Net of Tax (2,410,831) 4,816,975|| Liquid Assets A liquid asset is an asset that can easily be converted into cash.
Total Comprehensive Income for the Year 423,344,792 | 109,155,025 Cap Maximum limit imposed by the CBSL.
Downsizing Gradual reduction of the business operation imposed by the CBSL.
Freezing An order of CBSL that is in place preventing further transactions of the Company.
Earnings Per Share : Basic / Diluted (Rs.) 5.78 1.42|| Tier 1 Capital Represents permanent shareholder equity and reserves.
Total Capital Represents Tier 1 and supplementary capital including instruments with characteristics of equity and debt, revaluation gains, impairment
These Financial Statements are in compliance with the requirements of the Companies Act No. allowances.
07 0f 2007. Risk Weighted Assets Sum of on-balance sheet risk weighted assets and the total credit equivalent of risk weighted off-balance sheet assets.
(Sgnd.) o ) Tier 1 Capital ratio Tier 1 capital as a percentage of risk weighted assets
B G P Samantha (Chief Financial Officer) Total Capital ratio Total capital as a percentage of risk weighted assets.
The Board of Directors is responsible for the Financial Statements. Signed for and on behalf of Capital Funds Paid up capital, permanent free reserves and any other securities approved by the CBSL.
the Board by, Non-Performing Loan Aloan in which the borrower has defaulted and hasn't made scheduled payments of principal or and / interest as per the stipulated
guidelines issued by the CBSL.
(Sgnd.) . (Sgnd.) Net Interest Margin Annualised net interest income (interest income less interest expenses) as a percentage of interest earning assets (Based on average values).
K.J.C Perera (Director) D.S Rathnayake (Director) Return on Assets Annualised profit before tax as a percentage of total net assets (as at end of period).
Return on Equity Annualised profit after tax as a percentage of total capital (as at end of period).
27-May-25, Colombo External Funds Includes only deposits and borrowings.
Risk Description Our response
Mj—[ Allowances for Expected Credit losses - loans and advances and finance lease receivable | Our audit procedures included
Refer to note 19 & 20 to these Financial Statements
KPMG Tel: +94-11 542 6426 As at 31 March 2025, 82% of its total assets of the Company consisted of loans and e Understanding and asses_sing the desi_gn a_nd irfnplementation and opera;ing ef'fectiveness.of management key internal co?trols
(Chartered Accountants) Fax: 194-11 244 5872 advances and finance lease receivables amounting to Rs. 11 Bn. Higher degree of over_tr_\e apprqval, r_ecordlng and monitoring of loans and advances and finance lease receivables, and the measurement o
32A, Sir Mohamed Macan Markar Mawatha, +94 - 11 244 6058 provisions for impairment.

complexity and judgement are involved in estimating Expected Credit loss (ECL)

P.0.Box 186, Internet  www.kpmg.com/lk amounting to Rs. 1.3 Bn as at the reporting date.

Colombo 00300, Sri Lanka.

Assessing the reliability of the expected credit loss model used by management in determining loss allowances, including
Allowance for expected credit losses is a key audit matter due to the significance of the assessing the appropriateness of the key parameters and assumptions in the expected credit loss model, including the
INDEPENDENT AUDITOR'S REPORT loans and receivables and finance lease receivable balances to the financial statements identification of loss stages, probability of default, loss given default exposure at default, discount rate, adjustments for forward
and the inherent complexity of the Company’s ECL models used to measure ECL looking information and other management adjustments and assessing the reasonableness of key management judgement.
TOTHE SHAREHOLDERS OF ABANS FINANCE PLC allowances. These models are reliant on data and a number of estimates including the
impact of multiple economic scenarios and other assumptions such as defining a

Evaluating the model methodology and key assumptions by testing the completeness and accuracy of key inputs into models

significant increase in credit risk (SICR). and assessed the appropriateness of other assumptions. We substantially tested the completeness and accuracy of key inputs
. X . into models and assessed the appropriateness of assumptions, particularly in light of extreme volatility in economic scenarios
Report on the Audit of the Financial statements o ) APpropriate P P yiniig Y
SLFRS 9 Financial Instruments requires the Company to measure ECLs on a caused by the current economic uncertainty and government responses.
forward-looking basis reflecting a range of economic conditions. Post-model
Opinion adjustments are made by the Company to address known ECL model limitations or ® Recalculating the amount of credit loss allowance for loans and advances and finance lease receivables to verify the calculation

emerging trends in the loan and lease receivable portfolios. Management exercise accuracy of the credit loss allowance.
significant judgement when evaluating the economic scenarios used and the

We have audited the financial statements of Abans Finance PLC (“the Company”), which comprise the statement of judgmental post model adjustments. The Company’s criteria selected to identify a SICR ® We have involved our FRM specialist to assess the reasonability of the adjustments made by the Company to the forward looking

financial position as at 31 March 2025, and the statement of profit or loss and other comprehensive income, are key areas of judgement within the Company’s ECL methodology as these criteria macro-economic factors and assumptions used in the ECL model.
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial determine if a forward-looking 12 month or lifetime allowance is recorded.
statements, including material accounting policies and other explanatory information. Additional subjectivity and judgement have been introduced into the Company’s ® We involved our FRM specialist to assess the logic and compilation of the overdue information of loans and advances, finance

measurement of ECL due to the heightened uncertainty associated with the impact of lease receivables and hire purchase receivables.
L . . . L . . the economic outlook to the Company’s customers, increasing our audit effort
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the thereon.The disclosures regarding the Company’s application of SLFRS 9 are key to Assessing the adequacy of the appropriateness of related disclosures in the financial statements using our understanding
Company as at 31 March 2025, and of its financial performance and its cash flows for the year then ended in explaining the key judgements and material inputs to the SLFRS 9 ECL results. obtained from our testing and against the requirements of Sri Lanka Accounting Standards

accordance with Sri Lanka Accounting Standards. IT systems and controls over financial reporting

We worked with our internal IT specialists to perform audit procedures to test the technology control environment for key IT
applications (systems) used in processing significant transactions and recording balances in the general ledger. We also tested
automated controls embedded within these systems which link the technology-enabled business processes.

The Company'’s businesses utilize many complex, interdependent Information

Basis for Opinion Technology (IT) systems to process and record a high volume of transactions. The
controls over access and changes to IT systems are critical to the recording of financial
. . . . N information and the preparation of financial statements which provides a true and fair Our further audit procedures included:
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those view of the Company’s financial position and performance. P ¢
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of

. . . . . Assessing the design, implementation, and operating effectiveness of key internal controls over the information technology in
our report. We are independent of the Company in accordance with the Code of Ethics for professional Accountants 9 g 9 y 9y

The IT systems and controls, as they impact the recording and reporting of financial

transactions, is a key audit matter as our audit approach could significantly differ relation to financial accounting and reporting systems, including system access and system change management, monitor
issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the depending on the effective operation of the Company’s IT controls. system integrity, program development and computer operations.
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion. ® Examining the framework of governance over the Company’s IT organization and the controls over program development and changes, access to programs and data and IT operations, including compensating
controls when required.
Key Audit Matters e Evaluating the design, implementation and operating effectiveness of the significant accounts related to IT process controls by assessing the operating effectiveness of IT application controls by assessing the operating
effectiveness of certain automated controls and system calculations which are relevant to the company’s compliance activities and assessing the consistency of data transmission and data migration.
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the e Assessing the availability and stability of key operating systems, taking into consideration the rapid development of business types and transactions volumes as well as IT projects that have a significant impact on

financial statements of the current period. These matters were addressed in the context of our audit of the financial business continuity.

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. ® On sample basis, testing the access rights given to staff by checking them to approved records and inspecting the reports over the granting and removal of access rights

® On sample basis, re-performed selected automated computations and compared our results with those from the system and the general Ledger.

® Testing preventative controls designed to enforce segregation of duties between users within particular systems.

Other matter .
Report on Other Legal and Regulatory Requirements
The financial statements of the Company as at and for the year ended 31 March 2024 were audited by another auditor who expressed an unmodified opinion on those statements on 12 June 2024.

Other Information
As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the

Management is responsible for the other information. The other information comprises the information included in the Annual report but does not include the financial statements and our auditors’ report thereon. The Annual report is expected information and explanations that were required for the audit and, as far as appears from our
to be made available to us after the date of this auditors’ report. examination, proper accounting records have been kept by the Company.

Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

CA Sri Lanka membership number of the engagement partner responsible for signing this independent
auditor's report is 3707.

When we read the Annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. CHARTERED ACCOUNTANTS
Colombo, Sri Lanka
Those charged with governance are responsible for overseeing the Company’s financial reporting process. 05 June 2025

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually o

or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements. a n S I n a n Ce 7
As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: I h
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a N o' 456’ R' A' De e a at a’

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. co I om bO 03
L]

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management. Tel : 0 1 1 2 208888[ Fax: 0 1 1 2 3 75 5 1 7

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Licensed Finance Company by the Moneta ry Board of Central
Company'’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to . . .
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern. Bank of Sri Lanka under the Finance Business Act No. 42 of 2011

\Abans™

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF ABANS FINANCE PLC
Report on the Audit of the Financial statements
Opinion
We have audited the financial statements of Abans Finance PLC (“the Company”), which comprise the statement of
financial position as at 31 March 2025, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial

statements, including material accounting policies and other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 March 2025, and of its financial performance and its cash flows for the year then ended in

As at 31 March 2025, 82% of its total assets of the Company consisted of loans and
advances and finance lease receivables amounting to Rs. 11 Bn. Higher degree of
complexity and judgement are involved in estimating Expected Credit loss (ECL)
amounting to Rs. 1.3 Bn as at the reporting date.

over the approval, recording and monitoring of loans and advances and finance lease receivables, and the measurement of
provisions for impairment.

® Assessing the reliability of the expected credit loss model used by management in determining loss allowances, including
assessing the appropriateness of the key parameters and assumptions in the expected credit loss model, including the
identification of loss stages, probability of default, loss given default exposure at default, discount rate, adjustments for forward
looking information and other management adjustments and assessing the reasonableness of key management judgement.

Allowance for expected credit losses is a key audit matter due to the significance of the
loans and receivables and finance lease receivable balances to the financial statements
and the inherent complexity of the Company’s ECL models used to measure ECL
allowances. These models are reliant on data and a number of estimates including the
impact of multiple economic scenarios and other assumptions such as defining a
significant increase in credit risk (SICR).

Evaluating the model methodology and key assumptions by testing the completeness and accuracy of key inputs into models
and assessed the appropriateness of other assumptions. We substantially tested the completeness and accuracy of key inputs
into models and assessed the appropriateness of assumptions, particularly in light of extreme volatility in economic scenarios
SLFRS 9 Financial Instruments requires the Company to measure ECLs on a caused by the current economic uncertainty and government responses.
forward-looking basis reflecting a range of economic conditions. Post-model
adjustments are made by the Company to address known ECL model limitations or
emerging trends in the loan and lease receivable portfolios. Management exercise
significant judgement when evaluating the economic scenarios used and the
judgmental post model adjustments. The Company’s criteria selected to identify a SICR ® \We have involved our FRM specialist to assess the reasonability of the adjustments made by the Company to the forward looking
are key areas of judgement within the Company’s ECL methodology as these criteria macro-economic factors and assumptions used in the ECL model.

determine if a forward-looking 12 month or lifetime allowance is recorded.

Recalculating the amount of credit loss allowance for loans and advances and finance lease receivables to verify the calculation
accuracy of the credit loss allowance.

We involved our FRM specialist to assess the logic and compilation of the overdue information of loans and advances, finance

Additional subjectivity and judgement have been introduced into the Company’s N X 3
lease receivables and hire purchase receivables.

measurement of ECL due to the heightened uncertainty associated with the impact of
the economic outlook to the Company’s customers, increasing our audit effort
thereon.The disclosures regarding the Company’s application of SLFRS 9 are key to
explaining the key judgements and material inputs to the SLFRS 9 ECL results.

L]

Assessing the adequacy of the appropriateness of related disclosures in the financial statements using our understanding
obtained from our testing and against the requirements of Sri Lanka Accounting Standards

accordance with Sri Lanka Accounting Standards.
Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics for professional Accountants
issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

IT systems and controls over financial reporting

The Company’s businesses utilize many complex, interdependent Information
Technology (IT) systems to process and record a high volume of transactions. The
controls over access and changes to IT systems are critical to the recording of financial
information and the preparation of financial statements which provides a true and fair
view of the Company’s financial position and performance.

We worked with our internal IT specialists to perform audit procedures to test the technology control environment for key IT
applications (systems) used in processing significant transactions and recording balances in the general ledger. We also tested
automated controls embedded within these systems which link the technology-enabled business processes.

Our further audit procedures included:

Assessing the design, implementation, and operating effectiveness of key internal controls over the information technology in
relation to financial accounting and reporting systems, including system access and system change management, monitor
system integrity, program development and computer operations.

The IT systems and controls, as they impact the recording and reporting of financial
transactions, is a key audit matter as our audit approach could significantly differ
depending on the effective operation of the Company’s IT controls.

for our opinion.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

® Examining the framework of governance over the Company’s IT organization and the controls over program development and changes, access to programs and data and IT operations, including compensating
controls when required.

e Evaluating the design, implementation and operating effectiveness of the significant accounts related to IT process controls by assessing the operating effectiveness of IT application controls by assessing the operating
effectiveness of certain automated controls and system calculations which are relevant to the company’s compliance activities and assessing the consistency of data transmission and data migration.

e Assessing the availability and stability of key operating systems, taking into consideration the rapid development of business types and transactions volumes as well as IT projects that have a significant impact on
business continuity.

® On sample basis, re-performed selected automated computations and compared our results with those from the system and the general Ledger.
® On sample basis, testing the access rights given to staff by checking them to approved records and inspecting the reports over the granting and removal of access rights
® Testing preventative controls designed to enforce segregation of duties between users within particular systems.

Other matter

The financial statements of the Company as at and for the year ended 31 March 2024 were audited by another auditor who expressed an unmodified opinion on those statements on 12 June 2024.

Other Information

Management is responsible for the other information. The other information comprises the information included in the Annual report but does not include the financial statements and our auditors’ report thereon. The Annual report is expected

to be made available to us after the date of this auditors' report.

Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read the Annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company'’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the
information and explanations that were required for the audit and, as far as appears from our
examination, proper accounting records have been kept by the Company.

CA Sri Lanka membership number of the engagement partner responsible for signing this independent
auditor's report is 3707.

CHARTERED ACCOUNTANTS
Colombo, Sri Lanka
05 June 2025

whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance

Abans Finance PLC,
No. 456, R. A. De Mel Mawatha,
Colombo 03.

Tel: 011 2208888, Fax: 011 2375517

Licensed Finance Company by the Monetary Board of Central
Bank of Sri Lanka under the Finance Business Act No. 42 of 2011
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Colombo 00300, Sri Lanka. As at 31 March 2025, 82% of its total assets of the Company consisted of loans and advances and finance lease over the approval, recording and monitoring of loans and advances and finance lease receivables, and the measurement of
receivables amounting to Rs. 11 Bn. Higher degree of complexity and judgement are involved in estimating Expected provisions for impairment.
INDEPENDENT AUDITORS' REPORT Credit loss (ECL) amounting to Rs. 1.3 Bn as at the reporting date.
TO THE SHAREHOLDERS OF ABANS FINANCE PLC ® Assessing the reliability of the expected credit loss model used by management in determining loss allowances, including
Report on the Audit of the Financial statements Allowance for expected credit losses is a key audit matter due to the significance of the loans and receivables and assessing the appropriateness of the key parameters and assumptions in the expected credit loss model, including the
Opinion finance lease receivable balances to the financial statements and the inherent complexity of the Company’s ECL models identification of loss stages, probability of default, loss given default exposure at default, discount rate, adjustments for forward
P used to measure ECL allowances. These models are reliant on data and a number of estimates including the impact of looking information and other management adjustments and assessing the reasonableness of key management judgement.

multiple economic scenarios and other assumptions such as defining a significant increase in credit risk (SICR).

Evaluating the model methodology and key assumptions by testing the completeness and accuracy of key inputs into models
and assessed the appropriateness of other assumptions. We substantially tested the completeness and accuracy of key inputs
into models and assessed the appropriateness of assumptions, particularly in light of extreme volatility in economic scenarios
caused by the current economic uncertainty and government responses.

We have audited the financial statements of Abans Finance PLC (“the Company”), which comprise

. . SLFRS 9 Financial Instruments requires the Company to measure ECLs on a forward-looking basis reflecting a range of
the statement of financial position as at 31 March 2025, and the statement of profit or loss and other

economic conditions. Post-model adjustments are made by the Company to address known ECL model limitations or
comprehensive income, statement of changes in equity and statement of cash flows for the year emerging trends in the loan and lease receivable portfolios. Management exercise significant judgement when

then ended, and notes to the financial statements, including material accounting policies and other evaluating the economic scenarios used and the judgmental post model adjustments. The Company’s criteria selected
to identify a SICR are key areas of judgement within the Company’s ECL methodology as these criteria determine if a
forward-looking 12 month or lifetime allowance is recorded.

Recalculating the amount of credit loss allowance for loans and advances and finance lease receivables to verify the calculation
accuracy of the credit loss allowance.

explanatory information.
In our opinion, the accompanying financial statements give a true and fair view of the financial

" ) K X Additional subjectivity and judgement have been introduced into the Company’s measurement of ECL due to the
position of the Company as at 31 March 2025, and of its financial performance and its cash flows for

heightened uncertainty associated with the impact of the economic outlook to the Company’s customers, increasing ® \We have involved our FRM specialist to assess the reasonability of the adjustments made by the Company to the forward looking
the year then ended in accordance with Sri Lanka Accounting Standards. our audit effort thereon.The disclosures regarding the Company’s application of SLFRS 9 are key to explaining the key macro-economic factors and assumptions used in the ECL model.
judgements and material inputs to the SLFRS 9 ECL results.

Basis for opinion IT systems and controls over financial reporting We |nvo|v?d our FRM SPQCIahSt to assess(the logic and compilation of the overdue information of loans and advances, finance
. . " . . lease receivables and hire purchase receivables.
The Company’s businesses utilize many complex, interdependent Information Technology (IT) systems to process and
it i i iti record a high volume of transactions. The controls over access and changes to IT systems are critical to the recording of . . . . . . .
We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our 9 9 Y 9 ® Assessing the adequacy of the appropriateness of related disclosures in the financial statements using our understanding

financial information and the preparation of financial statements which provides a true and fair view of the Company’s

financial position and performance obtained from our testing and against the requirements of Sri Lanka Accounting Standards

responsibilities under those standards are further described in the Auditor’s Responsibilities for the

Audit of the Financial Statements section of our report. We are independent of the Company in

accordance with the Code of Ethics for professional Accountants issued by CA Sri Lanka (Code of The IT systems and controls, as they impact the recording and reporting of financial transactions, is a key audit matteras | ® We vyorlfed with our |nterna! U speC|aI}sts to plerform audit p(ocedures to test the technolggy control environment for key IT
hi d we have fulfilled h hical bilities i d ith the Code of Ethi our audit approach could significantly differ depending on the effective operation of the Company’s IT controls. applications (systems) used in processing significant tran(sact‘lons and recording balances in tAhe general ledger. We also tested
Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. automated controls embedded within these systems which link the technology-enabled business processes.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

Our further audit procedures included:

Assessing the design, implementation, and operating effectiveness of key internal controls over the information technology in relation to financial accounting and reporting systems, including system access and system change management, monitor
system integrity, program development and computer operations.

for our opinion.

Key audit matters ® Examining the framework of governance over the Company’s IT organization and the controls over program development and changes, access to programs and data and IT operations, including compensating controls when required.
e Evaluating the design, implementation and operating effectiveness of the significant accounts related to IT process controls by assessing the operating effectiveness of IT application controls by assessing the operating effectiveness of certain automated
Key audit matters are those matters that, in our professional judgment, were of most significance in controls and system calculations which are relevant to the company’s compliance activities and assessing the consistency of data transmission and data migration.
our audit of the financial statements of the current period. These matters were addressed in the e Assessing the availability and stability of key operating systems, taking into consideration the rapid development of business types and transactions volumes as well as IT projects that have a significant impact on business continuity.
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and ® On sample basis, re-performed selected automated computations and compared our results with those from the system and the general Ledger.

we do not provide a separate opinion on these matters. ® On sample basis, testing the access rights given to staff by checking them to approved records and inspecting the reports over the granting and removal of access rights

® Testing preventative controls designed to enforce segregation of duties between users within particular systems.

Other matter

The financial statements of the Company as at and for the year ended 31 March 2024 were audited by another auditor who expressed an unmodified opinion on those statements on 12 June 2024. Report on Other Legal and Regulatory Requirements
Other Information As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the
information and explanations that were required for the audit and, as far as appears from our

Management is responsible for the other information. The other information comprises the information included in the Annual report but does not include the financial statements and our auditors’ report thereon. The Annual report is expected L N
examination, proper accounting records have been kept by the Company.

to be made available to us after the date of this auditors'report.

CA Sri Lanka membership number of the engagement partner responsible for signing this independent

Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon. . .
auditor's report is 3707.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
When we read the Annual report, if we conclude that there is a material misstatement therein, we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error. CHARTERED ACCOUNTANTS
Colombo, Sri Lanka
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 05 June 2025

accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Ab Fi PLC
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance a n S I n a n ce Y A

is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
No. 456, R. A. De Mel Mawatha,
As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional skepticism throughout the audit. We also: c I b 03
olompo .
Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Tel: 011 2208888, Fax: 011 2375517

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management. Licensed Finance Compa ny by the Monetary Board of Central
Bank of Sri Lanka under the Finance Business Act No. 42 of 2011
e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding independence, and to communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

FINANCE

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.




