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Impairment allowances for Loan, Lease and Hire purchase receivables:

As at 31 March 2022, Loan , Lease and Hire purchase receivables 
net of impairment allowances amounted to LKR 8,109 Mn and is 
disclosed in note(s) 19 & 20. These collectively contributed 77% to 
the Company’s total assets. 

Impairment allowances on Loan, Lease and Hire purchase receivables 
is a key audit matter due to:

• Materiality of the reported provision for credit impairment which
  involved complex calculations: and 

A signi�cant part of the Company’s �nancial reporting process is primarily 
reliant on multiple IT systems with automated processes and internal 
controls. Further, key �nancial statement disclosures are prepared using data 
and reports generated by IT systems, that are compiled and formulated with
the use of spread sheets.

Our audit procedures included amongst others the following.
We assessed the level of oversight, review and approval of impairment allowances policies and procedures by 
the Board and management.

We evaluated the design, implementation and operating e�ectiveness of internal controls over estimation of 
the impairment allowances, including testing of related system controls.

We checked the completeness, accuracy and classi�cation of the underlying data used in the computation of 
impairment allowances by agreeing details to relevant source documents and accounting records of the 
Company.

For Loan, Lease and Hire purchase receivables assessed on a collective basis for Impairment:

We tested key calculations used in the impairment allowances.

We assessed whether signi�cant judgements used in assumptions and estimates used by the management in 
the underlying methodology and management overlays were reasonable. We also evaluated the 
reasonableness of forward looking information used, economic scenarios considered, and probability 
weighting assigned to each of those scenarios.Our procedures were based on the best available information 
up to the date of our report.

For loans and advances assessed on individual basis for impairment:

We assessed the reasonableness and timeliness of Management’s internal assessments of credit quality based 
on borrower’s particular circumstances.

We checked the accuracy of the underlying individual impairment calculations.

We evaluated the reasonableness of key inputs used in the provision for credit impairment made with the 
particular focus on current economic conditions. Such evaluations were carried out considering value and 
timing of cash �ow forecasts particularly relating to elevated risk industries, status of recovery actions and 
collateral values. 

Our audit procedures included the following;

We obtained an understanding of the internal control environment of the processes relating to �nancial 
reporting and related disclosures.

We identi�ed and test checked relevant controls of key IT systems related to the Company’s Financial 
reporting process.

We evaluated the design and operating e�ectiveness of IT controls, including those related to user access 
and change management.

We checked key source data of the reports used to generate key disclosures for accuracy and completeness, 
including review of general ledger reconciliations.

Other information consists of the information included in the Company’s 2022 Annual Report, other than the 
�nancial statements and our auditor’s report thereon. Management is responsible for the other information. 
The Company’s 2022 Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the �nancial statements does- not cover the other information and we will not express any form 
of assurance conclusion thereon.

Other information included in the 2022 Annual Report

Management is responsible for the preparation of �nancial statements that give a true and fair view in accordance 
with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to
 enable the preparation of �nancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the �nancial statements, management is responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s �nancial 
reporting process.

Responsibilities of management and those charged with governance for the �nancial statements

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Auditor’s responsibilities for the audit of the �nancial statements

Our objectives are to obtain reasonable assurance about whether the �nancial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to in�uence the 
economic decisions of users taken on the basis of these �nancial statements.

1.   identify and assess the risks of material misstatement of the �nancial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is su�cient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

2.    Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
e�ectiveness of the Company’s internal controls.

3.    Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

4.      Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast signi�cant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the �nancial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern.

5.      Evaluate the overall presentation, structure and content of the �nancial statements, including the disclosures, and whether the �nancial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and signi�cant audit �ndings, including any signi�cant
de�ciencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics regarding independence, 
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information 
and explanations that were required for the audit and, as far as appears from our examination, proper 
accounting records have been kept by the Company. 

CA Sri Lanka membership number of the engagement partner responsible for signing this independent 
auditor’s report is 1697.

30 May 2022
Colombo

Financial reporting related IT based Internal controls

We assessed the adequacy of the related �nancial statement disclosures set out in note(s) 19 & 20.

Accordingly, �nancial reporting related IT based Internal controls is 
considered a key audit matter.

• Signi�cant judgements used in assumptions and estimates made by 
  the management as re�ected in note 3.1.10, which in the current year 
  was in�uenced by the need to assess the change in current economic 
  conditions on forward looking information and the continuing impact 
  of Covid-19 debt moratorium relief measures.

From the matters communicated with those charged with governance, we determine those matters that were 
of most signi�cance in the audit of the �nancial statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest bene�ts of such communication.

Income Tax Expenses

APAG/KMW/MHM

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF ABANS FINANCE PLC

Report on the Audit of the Financial statements

Opinion

We have audited the �nancial statements of Abans Finance PLC (“the Company”), which comprise the statement of 
�nancial position as at 31 March 2022, and the statement of comprehensive income, statement of changes in equity 
and statement of cash �ows for the year then ended, and notes to the �nancial statements, including a summary of 
signi�cant accounting policies.

In our opinion, the accompanying �nancial statements give a true and fair view of the �nancial position of the 
Company as at 31 March 2022, and of its �nancial performance and its cash �ows for the year then ended in 
accordance with Sri Lanka Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those 
standards are further described in the Auditor’s responsibilities for the audit of the �nancial statements section of 
our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code 
of Ethics) and we have ful�lled our other ethical responsibilities in accordance with the Code of Ethics. We believe 
that the audit evidence we have obtained is su�cient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most signi�cance in the audit 
of the �nancial statements of the current period. These matters were addressed in the context of the audit of 
the �nancial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. For each matter below, our description of how our audit addressed the matter is 
provided in that context. 

We have ful�lled the responsibilities described in the Auditor’s responsibilities for the audit of the �nancial  
statements section of our report, including in relation to these matters. Accordingly, our audit included the 
performance of procedures designed to respond to our assessment of the risks of material misstatement of the 
�nancial statements. The results of our audit procedures, including the procedures performed to address the 
matters below, provide the basis for our audit opinion on the accompanying �nancial statements.





 
 
  
tUkhdk;                 1,841,057,823   2,037,875,522
  

tl;b tUkhdk;  1,686,328,068  1,838,845,339 
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fld;fs;> tUkjpfs; kPjhd Njwpa ngWkjp 

Fiwg;G  (108,266,753) (333,253,807)
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Mszpr; nryTfs;  (273,473,301) (269,968,327)
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nkhj;j nghWg;Gf;fSk; chpikahz;ikAk;

xOq;FKiwg;gLj;jy; %yjdg; NghJik (%)

mLf;F 1 %yjd NghJik tpfpjk;

nkhj;j %yjd NghJik tpfpjk

itg;G nghWg;Gf;fSf;fhd %yjd epjpa tpfpjk; 

fld; nrhj;Jg;gl;baypd; juk; (%)
nkhj;jr; nraw;glhf; fld;fspd; tpfpjk; (v)
Njwpa nraw;glhf; fld;fspd; tpfpjk; (v)
ika %yjd tpfpjj;jpw;fhd Njwpa nraw;glhf fld;fspd; 

tpfpjk;

tUkhdj;jpw;fhd nryT tpfpjk;

,yhgj;jd;ik (%)
Njwpa tl;b ,yhgk;

nrhj;Jf;fs; kPjhd tUtha;

gq;Fhpik %yjdk; kPjhd tUtha;

tUkhdj;jpw;fhd nryT tpfpjk;

jputj;jd;ik (%)
Njitahd jputr; nrhj;JfSf;fhd fpilf;fj;jf;f 

jputr; nrhj;J (v) (Fiwe;jgl;rk; 100%)
ntspthhp epjpaj;jpw;fhd jputr; nrhj;Jf;fs;

 

tpQ;Qhgdj; jfty;fs;

fpisfspd; vz;zpf;if

Nrit epiyaq;fspd; vz;zpf;if

NtW VNjDk; xOq;FKiwg;gLj;jy; fl;Lg;ghLfs; (x)

%yjd NghJik tpfpjk; - itg;ghsh;fisAk; fld; toq;fpNahiuAk; ghjpf;fhky; ,og;Gf;fis epjpapay; epWtdq;fs; <h;j;Jf;nfhs;tjw;fhd ,ayhw;wiy vLj;Jf; fhl;Lfpd;wJ. ,t;tpfpjkhdJ gzpg;Giuapy; Fwpj;Jiuf;fg;gl;lthW> ,lh;Neh;T epiwNaw;wg;gl;l 
nrhj;Jf;fspdhy; %yjdj;jpid tFg;gjd; %yk; fzpf;fg;gLtJld; cah;e;j tpfpjk; ,og;Gf;fis rpwe;j Kiwapy; <h;j;Jf; nfhs;Sk; ,aystpid  vLj;Jf;fhl;Lfpd;wJ. 

nraw;glhf; fld;fspd; tpfpjk; -  epjpapay; epWtdq;fspd; nkhj;jf; fld; nrhj;Jg;gl;baypy; cs;slf;fg;gl;Ls;s nrYj;jg;glhj fld;fs; kw;Wk; Kw;gzq;fspd; kl;lj;jpid vLj;Jf; fhl;LfpwJ. cah;e;j tpfpjk; Nkhrkhd nrhj;Jf;fspd; 
juj;jpidAk; cah;e;j nfhLfld; ,lh;Neh;TfisAk; vLj;Jf;fhl;Lfpd;wJ.

xJf;F ghJfhg;G tpfpjk; - gpur;ridfSf;Fhpa fld;fisAk; Kw;gzq;fisAk; cs;slf;fj;jf;f tpjj;jpy; xJf;Ffs; NghJkhd kl;lj;jpy; ,Ug;gjid vLj;Jf;fhl;LfpwJ. cah; %yjd NghJik tpfpjj;Jld; $ba cah;tpfpjk; vd;gJ fld; ,og;G 
xJf;FfSf;F mg;ghy; vjph;ghuhky; Vw;gLk; ,og;Gf;fs; cl;gl vjph;fhy nfhLfld; ,og;Gf;fisr; rpwe;j Kiwapy; vjph;j;J epw;ff;$ba epjpapay; epWtdnkhd;W vdg; nghUs;gLk;.

Njwpa tl;b ,yhgk; - epjpapay; epWtdj;jpd; ika tpahghuj; njhopw;ghLfspd; ,yhgj;jd;ikapid vLj;Jf;fhl;LfpwJ. mjhtJ fld;fs kw;Wk; Kw;gzq;fis toq;Fjy; kw;Wk; itg;Gf;fis Vw;Wf;nfhs;sy;. 

tUkhdj;jpw;fhd nryT tpfpjk; - njhopw;ghl;L nryit gpujpepjpj;Jtg;gLj;JfpwJ> Njwpa tUthapd; rjtPjnkhd;whf fld;fs; kw;Wk; Kw;gzq;fs; kPjhd Nrj ,og;G mwtPLfs; ePq;fyhf (Njwpa tl;b tUkhdk; kw;Wk; Vida 
tUkhdk;) cah;thd ,yhgj;jd;ikapy; Fiwthd tpfpjk; Vw;gLk;.

jputr; nrhj;Jf;fs; -  jputr; nrhj;J vd;gJ ,yFthf fhrhf khw;wpf; nfhs;sf;$ba nrhj;njhd;whFk;. 

cr;r vy;iy - ,yq;if kj;jpa tq;fpapdhy; tpjpf;fg;gl;l cr;r vy;iy. mstpidf; Fiwj;jy; ,yq;if kj;jpa tq;fpapdhy; tpjpf;fg;gl;lthW tpahghuj njhopw;ghLfisg; gbg;gbahff; Fiwj;jy;. Klf;Fjy; 
fk;gdpapd; NkYk; ,lk;ngwf;$ba nfhLf;fy;thq;fy;fis jil nra;tjw;fhf eilKiwf;fplg;gLfpd;w kj;jpa tq;fpapd; fl;lisnahd;W. 

mLf;F 1 %yjdk; - epue;jukhd gq;Flikahsh; gq;Fhpik %yjd xJf;Ffis vLj;Jf;fhl;LfpwJ. 

nkhj;j %yjdk; - mLf;F 1 ,idAk; gq;Fhpik %yjdk; kw;Wk; gLfld; gz;GfSld; $ba rhjdq;fs; kPs;kjpg;gPl;L ,yhgk;> ngWkjp ,og;Gg; gbfs; vd;gdtw;iw cs;slf;fpa Jiz epug;G %yjdj;jpidAk; gpurd;dg;gLj;JfpwJ.

,lh;Neh;T epiwNaw;wg;gl;l nrhj;Jf;fs; - Ie;njhifapYs;s ,lh;Neh;T epiwNaw;wg;gl;l nrhj;Jf;fs; kw;Wk; ,lh;Neh;T epiwNaw;wg;gl;l Ie;njhiff;F ntspNaahd nrhj;Jf;fSf;F rkkhd nkhj;jf; nfhLfld; 
vd;gdtw;wpd; $l;Lj;njhifahFk;.

mLf;F 1 %yjd tpfpjk;  - ,lh;Neh;T epiwNaw;wg;gl;l nrhj;Jf;fspd; rjtPjkhf mLf;F 1 %yjdk;. 

nkhj;j %yjd tpfpjk; -  ,lh;Neh;T epiwNaw;wg;gl;l nrhj;Jf;fspd; rjtPjkhf nkhj;j %yjdk;. 

%yjd epjpak; -  ,yq;if kj;jpa tq;fpapdhy; xg;Gjyspf;fg;gl;l nrYj;jg;gl;l %yjdk;> epue;ju fl;lw;w xJf;Ffs; kw;Wk; NtW VNjDk; gpizaq;fs;.

nraw;glhf; fld;fs;  - 'fld;ghl;lhsh; xUth; nrYj;jj;jtwpa fld; mj;Jld; ,yq;if kj;jpa tq;fpapdhy; tpLf;fg;gl;l Fwpj;Jiuf;fg;gl;l topfhl;ly;fspd; gb Kjy; my;yJ mj;Jld; / tl;bia fld;ghl;lhsh; xUth; 
nrYj;jj;jtwpa fld; mj;Jld; ,yq;if kj;jpa tq;fpapdhy; tpLf;fg;gl;l Fwpj;Jiuf;fg;gl;l topfhl;ly;fspd; gb Kjy; my;yJ mj;Jld; / tl;bia ml;ltizapd; gb nrYj;jhky; ,Ug;gJ."

. nrhj;Jf;fspd; kPjhd - tUtha; nkhj;j Njwpa nrhj;Jf;fspd; rjtPjkhf Mz;L kag;gLj;jg;gl;l thpf;F Kd;duhd ,yhgk; (fhy Kbtpy; cs;sthW).
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gq;Fhpik %yjdk; kPjhd tUtha;  - nkhj;j %yjdj;jpd; rjtPjkhf Mz;L kag;gLj;jg;gl;l thpf;Fg;gpd;duhd ,yhgk; (fhyKbtpy; cs;sthW). 
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B G P  rke;;j  (gpujk epjp mjpfhup)   

,e;j epjpawpf;iffspd; jahhpg;Gf;Fk; toq;fYf;Fkhd nghWg;G gzpg;ghsh; rigiar;; 

rhh;e;jjhFk;. rigf;fhfTk; rigapd; rhh;gpYk; ifnahg;gkpLNthh;.   

xg;gk;       xg;gk;  

K.J.C. ngNuuh     R. ng];Nlhd;[p  

gzpg;ghsh;      gzpg;ghsh;;  
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Other information consists of the information included in the Company’s 2022 Annual Report, other than the 
�nancial statements and our auditor’s report thereon. Management is responsible for the other information. 
The Company’s 2022 Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the �nancial statements does- not cover the other information and we will not express any form 
of assurance conclusion thereon.

Other information included in the 2022 Annual Report

Management is responsible for the preparation of �nancial statements that give a true and fair view in accordance 
with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to
 enable the preparation of �nancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the �nancial statements, management is responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s �nancial reporting process.

Responsibilities of management and those charged with governance for the �nancial statements

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Auditor’s responsibilities for the audit of the �nancial statements

Our objectives are to obtain reasonable assurance about whether the �nancial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to in�uence the 
economic decisions of users taken on the basis of these �nancial statements.

1.   identify and assess the risks of material misstatement of the �nancial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is su�cient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

2.    Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
e�ectiveness of the Company’s internal controls.

3.    Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

4.      Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast signi�cant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the �nancial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern.

5.      Evaluate the overall presentation, structure and content of the �nancial statements, including the disclosures, and whether the �nancial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and signi�cant audit �ndings, including any signi�cant
de�ciencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics regarding independence, 
and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information 
and explanations that were required for the audit and, as far as appears from our examination, proper 
accounting records have been kept by the Company. 

CA Sri Lanka membership number of the engagement partner responsible for signing this independent 
auditor’s report is 1697.

30 May 2022
Colombo

From the matters communicated with those charged with governance, we determine those matters that were 
of most signi�cance in the audit of the �nancial statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, inextremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest bene�ts of such communication.

Impairment allowances for Loan, Lease and Hire purchase receivables:

As at 31 March 2022, Loan , Lease and Hire purchase receivables 
net of impairment allowances amounted to LKR 8,109 Mn and is 
disclosed in note(s) 19 & 20. These collectively contributed 77% 
to the Company’s total assets. 

Impairment allowances on Loan, Lease and Hire purchase 
receivables is a key audit matter due to:

• Materiality of the reported provision for credit impairment which
  involved complex calculations: and

Financial reporting related IT based Internal controls

Accordingly, �nancial reporting related IT based Internal controls is 
considered a key audit matter.

Our audit procedures included amongst others the following.

• We assessed the level of oversight, review and approval of impairment allowances policies and procedures by the Board and management.

• We evaluated the design, implementation and operating e�ectiveness of internal controls over estimation of the impairment allowances, including testing of related  
   system controls.

• We checked the completeness, accuracy and classi�cation of the underlying data used in the computation of impairment allowances by agreeing details to relevant 
source documents and accounting records of the Company.

For Loan, Lease and Hire purchase receivables assessed on a collective basis for Impairment:

• We tested key calculations used in the impairment allowances.

• We assessed whether signi�cant judgements used in assumptions and estimates used by the management in the underlying methodology and management  
   overlays were reasonable. We also evaluated the reasonableness of forward looking information used, economic scenarios considered, and probability weighting  
   assigned to each of those scenarios.Our procedures were based on the best available information up to the date of our report.

For loans and advances assessed on individual basis for impairment:

• We assessed the reasonableness and timeliness of Management’s internal assessments of credit quality based on borrower’s particular circumstances.
• 

 
 
   

  We assessed the adequacy of the related �nancial statement disclosures set out in note(s) 19 & 20.

A signi�cant part of the Company’s �nancial reporting process is 
primarily reliant on multiple IT systems with automated processes 
and internal controls. Further, key �nancial statement disclosures 
are prepared using data and reports generated by IT systems, that 
are compiled and formulated with the use of spread sheets.

• Signi�cant judgements used in assumptions and estimates 
made by the management as re�ected in note 3.1.10, which in 
the current year was in�uenced by the need to assess the 
change in current economic conditions on forward looking 
information and the continuing impact of Covid-19 debt 
moratorium relief measures.

Our audit procedures included the following;

• We obtained an understanding of the internal control environment of the processes relating to �nancial reporting and related disclosures.

• We identi�ed and test checked relevant controls of key IT systems related to the Company’s Financial reporting process.

• We evaluated the design and operating e�ectiveness of IT controls, including those related to user access  and change management.

• We checked key source data of the reports used to generate key disclosures for accuracy and completeness,  including review of general ledger reconciliations.

We checked the accuracy of the underlying individual impairment calculations. 

We evaluated the reasonableness of key inputs used in the provision for credit  impairment made with the particular focus on current economic conditions. 
Such evaluations were carried out considering value and timing of cash �ow forecasts particularly relating to elevated risk industries, status of recovery actions and 
collateral values.

•

•

APAG/KMW/MHM

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF ABANS FINANCE PLC

Report on the Audit of the Financial statements

Opinion

We have audited the �nancial statements of Abans Finance PLC (“the Company”), which comprise the 
statement of �nancial position as at 31 March 2022, and the statement of comprehensive income, statement 
of changes in equity and statement of cash �ows for the year then ended, and notes to the �nancial 
statements, including a summary of signi�cant accounting policies.

In our opinion, the accompanying �nancial statements give a true and fair view of the �nancial position of 
the Company as at 31 March 2022, and of its �nancial performance and its cash �ows for the year then ended 
in accordance with Sri Lanka Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities 
under those standards are further described in the Auditor’s responsibilities for the audit of the �nancial 
statements section of our report. We are independent of the Company in accordance with the Code of Ethics 
issued by CA Sri Lanka (Code of Ethics) and we have ful�lled our other ethical responsibilities in accordance 
with the Code of Ethics. We believe that the audit evidence we have obtained is su�cient and appropriate to 
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most signi�cance in the 
audit of the �nancial statements of the current period. These matters were addressed in the context of the 
audit of the �nancial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. For each matter below, our description of how our audit addressed the 
matter is provided in that context. 

We have ful�lled the responsibilities described in the Auditor’s responsibilities for the audit of the �nancial  
statements section of our report, including in relation to these matters. Accordingly, our audit included the 
performance of procedures designed to respond to our assessment of the risks of material misstatement of 
the �nancial statements. The results of our audit procedures, including the procedures performed to address 
the matters below, provide the basis for our audit opinion on the accompanying �nancial statements.


